By Executive Director, Tom Barnes

Since last summer MAT has been working on threegsi®f legislation.
Senate Bill 880/881 dealing with Sales and Usedraforestry equipment,
House Bill 5695 dealing with the removing the re@gaient of chains or binders for crib style
vehicles and the slasher combination bill (hasbeatn introduced so no bill number yet). Be-
cause of the budget issues that our state facegdasthese bills have not received much atten-
tion. Here is an update as to where we are wabkelhree bills.

Senate Bill 880/881 as mentioned deals with thessahd Use Tax on forestry equipment. The
I Treasury Department in our opinion has startedisinterpret this law. They are taxing forestry
equipment that is used to load logs from the logkde the log truck, excluding self-loading
"#S trucks. So if your forwarder is used to load ytmg trucks from the deck, the Treasury Depart-
ment believes that the time or percentage of uske\wading is not exempt from sales or use
| # % tax. The difference between sales and use tdmsisit you purchase a piece of machinery in
& () Michigan you are subject to sales tax. When buymaghinery outside of Michigan you are
_ w4 subject to use tax. MAT was successful in gettingexemption for sales and use tax on our
* machinery many years ago. These two bills wilselthe loophole that the Treasury Department
# * is using to determine sales or use tax on your magh This bill has been introduced, how-
ever, it has not been reported out of committeevemdre pushing very hard to get out of com-
mittee and onto the floor for action. We have fatugard to keep this exemption and we will
/] 0 fight even harder to close this loophole.

" House Bill 5695 is the crib vehicle bill. This Ibiill remove the section in Michigan’s Motor
Vehicle Code dealing with load securement as itges to logging. By doing this Michigan
will follow the Federal requirements for load sesment. This will help not only our industry
. but Motor Carrier as they will only have to enfomrge code. Within the Federal Code there is a
provision for using a crib type trailer for haulifags without the use of chains or binders. The
123 " 2 securement of the logs is from the design of titeteailer. Wisconsin is using this system and
%l ) ‘?‘4 ( any Michigan Log Hauler can too if they are conthginterstatehauling. The federal code
4( 4,2 2 |2( only lists crib type trailers, however we have ttelefrom theFederal Motor Carrier Safety
8756/4 ( 42 3&&& Administration indicating that crib type trucks are allowed too. This bsllldeen intro-
Y duced and unanimously passed out of the House Transportation Committee. The next
%%% | . " step is the Senate Transportation committee and we do not foresee anypnuidte
the Senate Committee. | am hopeful this bill will be passed shortly aftepoven-

tion.
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The way we have been hauling our mobile slasher and saw heads has bdeamitlegiay one evi-
dently. It is amazing that after 15 or so years that this combination has b&ocmen issue. We have
language drafted to fix this issue, however a concern | have with thespbfiwis what will be re-
quired next. | have had a few conversations with a couple of Motor Carrieei®féind they have indi-
cated that this becomes a legal combination and that a doubles endorsgirbenteguired. They will
want break-a-way brakes installed on the saw unit. Our plan is to gatrthat draft introduced and
seek a moratorium on the enforcement of this combination, which means if \we gatratorium the
Motor Carrier will not be able to ticket us for using this combination antion is taken on this bill.
Once this is accomplished we will draft more language to get a hikllbavs us to use the current con-
figuration without having to get doubles endorsement or installation oéfrakie will keep you posted
on the progress of our moratorium request.

This will be the last Timber Talk before our Convention and | want to urgé ytlu to attend this
year’'s convention. Boyne Mountain is a wonderful facility and Avalanche Bhpeva welcome sight
for our participants. Your Convention Committee chose Boyne Mountain aseandiace your whole
family can come and enjoy some much needed rest and relaxation. We atiegaghéems for an-
other raffle much like last years and we will be holding a Texas Hold’etm@iment. We are still
looking for a golf course and clay shoot venue, one problem with the time of yamarafnvention is
whether or not these facilities are open. My family and | look forward taggeu at this year’s con-
vention and | hope that you will be able to bring your family to Boyne Mountain for a briddewe
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Call Toll Free: 800-632-1850
www.duthlertruckcenter.com www.westernstartrucks.com
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DICK NOLIN
SAWMILL SERVICE
35 Years Experience

FOREST-ALL, C.M.C., C.S.P,,
HILLTOP EQUIPMENT

Parts & Service
603-724-3942
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By Judy Augenstein

Legislative Report for MAT
Judy Augenstein, Legislative Consultant

February 2008

The Michigan January 15 primary election is ovett #re victors are Hillary Clinton and Mitt Romnelast session the legislature
passed a bill to move Michigan's presidential primia January 15 in a bid to increase the statélisance on the major party nomina-
tions. The Republican and Democratic National partid not sanction the new law and have retaliaginst the parties. The National
Democratic Party pressured candidates to avoid igchand said the state primary would not seatdshggates to the convention that
officially nominates candidates. Michigan Repubtisdad a full ballot to consider, but also wergptd of some delegate strength as
punishment. The cost of the exercise is estimat&@@million. Voters were required to declare ayhefore voting and a list of their
names and addresses will be given to the RepubdindrDemocratic parties for them to use as thelp.wis

Alternative fuels legislation, specifically legitilzn to require a mandatory portfolio standard, b@sn reported out of the House Energy
and Technology Committee. Governor Jennifer Gointtcommended the House for their effort at heteSté the State Address on
January 29. The Governor touted alternative enasgy cornerstone of her overall efforts to rewieaMichigan's economy.

Senate Energy Policy and Public Utilities Commit®¥®ir, Senator Bruce Patterson, R-Canton, hasateti that March would be the
soonest his committee could move the complicatetgige of alternative energy bills out of his contedt Senate Republicans favor a
volunteer RPS where House Democrats prefer mandBemewable Portfolio Standards. Senate Bill 1p@nsored by Senator Patricia
Birkholz, R-Saugatuck, requires the state to ggt tin RPS standards as not to burden businessmahéates were "hard for some of us
to swallow," she said.

Legislation to exempt 70 foot crib trailers frora town requirements will be introduced in the Hoogd&Rep. Jeff Mayes, D-Bay City,
and in the Senate by Senator Jud Gilbert, R-Algorg&emnate Bills 880/881, legislation to clarify $ees/use tax exemption law, is ex-
pected to see legislative action this month. Thenlais introduced by Senator Michelle McManus, R«tdeelanau. Senate Bill 981,
sponsored by Senator Jason Allen, R-Traverse @itytinues to await debate by the House Transpont&bmmittee. The bill earmarks
$5.25 million annually for the Mackinac Bridge Aotfty to be used for repairs.

March 2008
About the Michigan Natural Resources Commission...

The NRC is a seven member, public body whose mesrdrerappointed by the Governor and subject tadhée and consent of the
Senate. The Commission conducts monthly, publietings in locations throughout Michigan. Citizeme encouraged to become ac-
tively involved in these public forms. The NRCaddishes general policies for the Department oludtResources and hires the De-
partment's Director. The NRC is responsible fop&&ment policy which influences Department priesgtand methods of operation and
how programs relate to the citizens of the State.

The Commissioners...

Keith Charters was appointed to the NRC in 1994wasl re-appointed in 1999, 2002 and 2006. Chantassappointed Chair of the
Commission in 1996 and is current Chair. Charésr &dso served on the Michigan Natural Resourcest Fund. He recently retired as
a consultant specializing in land use growth mameagg. Prior to that he was a restaurateur. Heaisied with two children and four
grandchildren.
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JOIN IN THE FIGHT TO KEEP OUR INDUSTRY STRONG

TIMBERMEN BOARD OF DIRECTORS

POSITIONS UP FOR RE-ELECTION ACROSS THE STATE
IF INTERESTED OR IF YOU HAVE QUESTIONS, CALL THE MAT OFFICE

1-800-682-4979 or 1-906-293-3236
Or, send an email to janhamill@timbermen.org
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Boyne Mountain Resort
Boyne Falls, Mi

April 24-26
Bring the Family and Enjoy
Avalanche Bay — Michigan’s Largest
Indoor Waterpark !




By American Logger’s Council President Ezell Cdstley, Castleberry, Alabama

Incremental Change

A meeting was recently held in Atlanta, Georgia by a group of
professionals, including academia, equipment manufacturers, media,
TIMO, mill and logger representatives. The primary purpose of the meeting was to identify critical is-
sues which were impacting timber harvesting communities across the United States and discuss just
what could be done to try and improve the operating conditions and the current health of this most im-
portant sector of the Timber Industry.

What we heard was much of the same rhetoric that we have been trying to focus on for the
past 15 years; economics, public perception, competing in a global economy, public policy, logger cer-
tification/licensing, efficiency, markets and aging workforce.

The subjects were nothing new to those of us already involved in the industry, but what did
come to surface was the urgency to address these issues before a further collapse of the logging sec-
tor within the industry.

At first, the task appears to be overwhelming at best, but when the realization sets in that there
is not a silver bullet or a magic wand that can be waved to cure all that ails the industry, we begin to
focus on what can be done incrementally, without incurring a lot of costs, to help begin the cultural
change that must take place in order for this industry to grow and prosper.

Perhaps we already have some of the information in hand to bring about incremental change
that will lead to profitability and sustainability of our operations, but just haven’t spent enough time ap-
plying that information on the ground to make needed improvements.

A case in hand is the truck turn around time study completed by the Wood Supply Research
Institute several years go. The purpose of the study was to recognize the inefficiencies of the wood
supply chain and the cost to both the timber harvesters and the consuming mills when trucks sat in a
parking lot waiting to be unloaded.

The result of that study was a immediate decrease in truck turn around time in many facilities,
but as the years have passed, I'm afraid that many of those past practices which resulted in poor turn
around times at the mills have resurfaced, and again there is no accountability for lost production due
to poor unloading practices taking place in mills across the country.

How much would it mean to your bottom line if you knew that when you sent a truck to the mill
that upon arrival, it would take no more than 20 minutes to unload the truck and have it headed back
to the woods? You may not be getting any more for your haul rate, but the extra load or two that you
could gain per day would have an enormous financial impact on your operation. It would also result in
a lower cost to the mill if they could systematically revamp their operations to unload more volume
during the same operating period..
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