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By Executive Director, Tom Barnes

Monthly, the Natural Resource Commission (NRC) mefthese meetings take

place primarily in Lansing, however they do ventiré¢he UP at least once a year. The Michigan fdatu
Resources Commission (NRC) is a seven-member poibily whose members are appointed by the Governor
and subject to the advice and consent of the Seflate Commissioners are from the Upper Peninsiilze
Commission establishes general policies for theategent of Natural Resources and hires the Depalttene
Director. Voter adoption of Proposal G in Novemb886, vests exclusive authority in the Natural Reses
Commission to regulate the taking of game.

These meetings provide Michigan Citizens the opputy to speak publicly about issues and concérey t
have with the way our natural resources are beiagaged. During this last year a few residents fRos-
common and Crawford County have been attendingspaeking to the “improper management” of our forest
within these two counties and how this has reddledieer population. These individuals are go@irptes

of people who believe in NIMBY (Not In My Back Y@r@vhen it comes to forest management. One individ-
ual is going to have his property harvested; | varttbw he would feel if his neighboring landownteisd to
stop or change how he managesghigperty? They believe that the land adjacethéd property should be
managed differently. Their complaints have leddweral meetings with the Forest Management Adyisor
Committee, Industry Foresters, DNR Foresters abasdNRC Commissioners. These meetings have been
used to further listen to their concerns and tatrgl educate them to the proper techniques ofisabta for-

est management. Unfortunately, the information ¢pg@irovided to these individuals seems to be faling

deaf ears.

This group is slowly growing in numbers and has $awhe support from the Sierra Club in organizingime
ings in local communities to see how they can chahg management practices. They have been banging
the door of their legislators seeking his/her suppohelp in changing the harvesting practiceke difficulty

is that these individuals are using emotions té thugir debate not science or factual data. Omsqguefrom
Crawford County argued with the NRC that the fufitden timber sales goes into our State’s general fuwt
the forest development fund, citing a confidersialirce. Timber sale revenue does in fact go hreddrest
development fund. Should we be concerned wittPthifie answer is yes and no.

| believe this group’s credibility with the NRCg®ne. However, they continue to speak out ag#ieshar-
vesting practices in Northern Michigan to theirisdgtors and media. One reason that | attend R€ Reet-
ings is to monitor what groups like this are sayimghe Commissioner and anyone else and when deede
rebut what they have said, which happens frequelgo, | meet with the legislators to reiterate tmpor-
tance of our industry in Michigan and more impottaim the district they represent. Or~
of our greatest freedoms is the freedom of spesmlvgver, it is our job is to make sure
that the truth is also heard when people are Usisg information to change the way w
manage our forests.

Continued on page 2................



Continued from Front Page...............

MAT will be holding three truck safety programshtarch and April. This year will mark the first tarin a long
time that we conduct a safety program in the North@wer Peninsula. The locations and dates fesdtthree
programs are March 8n Grayling, April 2¢in Baraga, and April'8in the Soo. We are currently working on
the content for these meetings and more detaildeitent to you in the near future.

Our Annual Convention will be held in Boyne Faléstyear on April 2% — 26". We are encouraging you to
make this a mini family vacation as the resortdmb to Avalanche Bay Water Park. | have not hadportu-
nity to visit the water park, however, my childieave and they both have had wonderful times whey liave
visited Avalanche Bay. Other activities that va# going on this year will be our Ray Billsby GblEmorial Out-
ing and our clay shoot on Thursday th& 24Ve are going to try and hold our Texas Hold’eoufhament this
year as well as our bucket raffle. Once again Wiebe treating the Women of Timbermen to a spattresnt.
One last thing concerning the Convention, pleasthin&ing about individuals to nominate for Excelte in Log-
ging, Trucking and Manufacturing. Lastly, for tleosf you who have children getting ready for oriareollege,
please have them fill out an application for ourtt@ier Scholarship. We look forward to seeing god your

families at our Annual Convention.

HATE PAYING TAXES?
We'll save you 1000's !

Find out what your accountant doesn't know!

Ever bought timber?

Call us today:

40+ Years Experience

**** Free, Easy Estimates! ****
Complete Forestry Services also Avail.

Must Call Before Filing!
Susan Metcalfe: (989) 348-3596
metcalfetimbertax@hotmail.com

www.metcalfeforestry.com
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www.reidsupply.com
1-866-797-3785

“Get The Parts”

By Jan Hamill
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www.reidsafety.com
1-800-253-0421

“Get The Gear”
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2007 Great Lakes Regional
Michigan Master Logger’s Announced
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JOIN IN THE FIGHT TO KEEP OUR INDUSTRY STRONG

TIMBERMEN BOARD OF DIRECTORS

POSITIONS UP FOR RE-ELECTION ACROSS THE STATE
IF INTERESTED OR IF YOU HAVE QUESTIONS, CALL THE MAT OFFICE

1-800-682-4979 or 1-906-293-3236
Or, send an email to janhamill@timbermen.org

10 * 0 %0! O

Boyne Mountain
Resort
Boyne Falls, Mi

April 24-26
Bring the Family and Enjoy
Avalanche Bay — Michigan’s Largest
Indoor Waterpark !

GConvention Packets Now Out!
send In Your Nominations For
Excellence in Trucking
Excellience in Logging
Excellence in Manufacturing
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By American Logger’s Council President Ezell Cdstley, Castleberry, Alabama

My father always told me that | needed to know who | was working with and how to knock on their door
if I intended to be successful. His philosophy has carried down to me and | am passing it on to my sons.

We as loggers should take heed in my father’'s words. We have to know who we are working
with and where to find them. From the contract administrator or forester in the woods, to the procurement man-
ager at the mill, we need to be able to effectively communicate and establish relationships that will help to
improve our businesses.

There is real opportunity within the forest industry to improve the way we are communicating and
conducting business, but for some reason, the suppliers and the mills often find themselves sitting on opposite
sides of the table.

One of the tools available is the FRA hosted mill/supplier workshops. | have not had the
opportunity to attend one yet, but | do believe that it would be a good first step in helping to establish a
relationship with consuming mills so that both the mill and the suppliers could better understand each other’s
issues. All suppliers should be invited to attend as well as mill managers, procurement managers and field
foresters/contract administrators. What is even more important is that there is some accountability and
performance measures put in place to follow up on the discussions to see if indeed improvements from both
the supplier and the receiving mill are being implemented.

Another good source of information currently being made available are the results from the
Wood Supply Research Institute who have looked at things like mill turn around times, logging costs and
competitiveness issues with other countries. This data needs to be disseminated and utilized in a progressive
manner that would affect change within the industry. If the results of the efforts of the WSRI are simply read but
not taken advantage of, then the time, effort and resources poured into the program are wasted.

Perhaps one of the most critical needs of the industry right now is to join forces and find common
ground on the issue of biomass. One of the reasons that wood got beat up pretty bad on the definition of an
eligible feedstock for incentives to create energy and transportation fuels in the 2007 Energy Bill (H.R. 6) is
simply because we could not get unified across the industry on the definition and instead let others decide for
us.

This industry, including loggers, mills and forest landowners have got to do a better job of
communicating with one another if we are going to be successful. We have to know who we are working with
and how to knock on each other’s doors.

Ezell Castleberry is the President of the Ameritaggers Council, which represents over 50,000 loggirofessionals in 28
states. Ezell's operations are headquartered istiéherry, Alabama. For more information pleasateat the American Loggers
Council office at 409-625-0206 or e-mailahericanlogger@aol.com







By Judy Augenstein

Legislative Report for MAT - December 2007
Judy Augenstein, Legislative Consultant

In the early hours of October 1, Governor Jenr@anholm signed legislation funding the budgethef state of Michigan. After 19 consecutive days of
session, the House and Senate passed House Biflsahtl 5198 to raise new revenue for the statasrgefund. HB 5194 increased the income tax to
4.35 percent. The final House vote was 57-52. kieaht Governor John Cherry broke the 19-19 tibénSenate to send the bill to the governor's desk.
HB 5198 expanded the 6 percent sales tax to ssdedces in Michigan. Lieutenant Governor Chermgkeranother tie to move the hill.

The following bills were passed as part of the midgmpromise:

SB 772: General government 30 day coatinon budget

SB 773: School aid fund 30 day contimrabudget

HB 5194: Income tax increase - new rat®&%3

HB 5198: Expansion of 6% sales tax to dearvices

SB 1: Establishment of health inoerg for Medicaid recipients

SB 549: Requirement for common calendtrin intermediate school districts

HB 4800: Bar state employees from drawiaggion from state while employed by the state
SB 62: Privatize mental health serviceprisons

SB 396/397:  Creation of a committee to invegggpportunities for government efficiency

SB 395-398: Creation of committee to review an@liminate government mandates

SB 418: Establishment of health careiiasce pooling/competitive bidding for schools

SB 546/547:  Retirement health care vestingduales apply for school employees hired after iy '

Within hours of passage of the service tax, the TAe Tax Coalition" was born. The goal of the diati is to repeal the service tax by amending the
state constitution, to balance the budget by mote and reforms, not substitute the tax with anotBevernor Jennifer Granholm has stated thatshe i
open to replacing the service tax, but not withoueplacement tax. Some business groups and lpgretions are pushing to replace revenue for the
repeal of the services tax by pursuing a surchiargiee new Michigan Business Tax. Under that prapbg businesses would have their total sur-
charge liability capped at $2 million. Another pospl being floated is to hike the income tax asphacement tax for the service tax. Legislativéceff
continue to receive up to 100 calls a day from pplyecitizens about the tax.

Senate Republicans have launched the Green Miclhdf#ative that focuses on the Great Lakes andemptotection, expansion of recycling, develop-
ment of green alternatives and reduction of wastandfills. The initiative will include legislatioto create a Michigan Renewable Portfolio.

Senate Bills 880 and 881 have been introduced bhgtSeMichelle McManus, R-Lake Leelanau. The hillrify the sales/use tax exemption on log-
ging equipment and have been referred to the Sé&irzaace Committee. Legislative language to elingiriee downs for 70 crib trailers is being crafted
by Rep. Jeff Mayes, D-Bay City. Senator Jerry Vaevkom, R-Muskegon has requested the LSB draft aobélddress a problem some haulers are
having with hauling a "slasher" down the road.

Political pundits agree that term limits has ndiya@roded institutional knowledge, but the lackegperience and lack of trust has al-
lowed politics to get in the way of policy decis®Mhe confrontational atmosphere prevents theslagie and Governor from being

able to move forward with many issues importartheopeople of this great state.

Continued on Page 12..................
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Continued from Page 10..............ccccvvvee

This past year there was gridlock in the legiskiver tax increases that led to a brief governmslkutdown. There was a middle
of the night tax increase on some services thaiteally was repealed in the middle of the nighteaese of fierce opposition from
the business community. A recent EPIC-MRA poll aaded that 83 % of voters gave Michigan lawmakersgative job rat-

ing. Lawmakers limited some spending but failegubthe state on sounder footing. They left afdiusinesses scrambling to
prepare for the tax on services before they finapealed it about 19 hours after it took effeat sgplaced it with a new business
tax surcharge.

The legislature figured out how to raise taxes eutchealth care retirement benefits for future beas in 2007, but could not agree
on how to scale back retirement health care berfefitthe next generation of lawmakers. Michigamrhakers enjoy generous
health care benefits in retirement. After sendngyears, they are eligible for a 90% benefit whtegy reach age 55. They are also
eligible for full retirement after six years of see. Legislators still have a year left in thedtyear session to make progress on
many issues that were ignored or delayed becaude afebate over taxes and state spending.

The Mackinac Bridge would see a guaranteed $5.8Bbma year for repairs under SB 981 and negatentted to raise bridge
fares. Senate Bill 981 was sponsored by SenasonJallen, R-Traverse City. The bill was senttmnmittee, reported out of
committee and has passed the Senate. Ann Forast,BELTPA, wrote a compelling statement of suppdrhe 66% fare increases
now proposed by the Mackinac Bridge Authority woatt to an already greatly increased burden ohdaders and forest prod-
ucts transporters,” said Ann. Tom Barnes, MAT sprged an oral/written statement indicating thatiticrease could be crippling
for MAT members. Tom indicated that MAT members aready reeling from high diesel prices and wilt be able to pass on the
entire costs to consumers. "It's not fair to tad panalize users of the bridge, "Tom said, "Thig &ate institution."

At this point, the only opposition to SB 981 isfidMDOT. They are concerned that the bill would siplaway needed funds from
the rest of the state and have a dramatic effestain road and bridge programs. The state demenfisieral funds for specific
projects, which must be completed in four yearslse the state had to return the cash. Projectsbeuspproved and the re-decking
of the Mighty Mac slated for about 2017 would naoalify, regardless of the time frame since the Miaa& Bridge is considered
"functionally obsolete."” In order to qualify, Miigan would have to bring it up to standard, whiabuid cost hundreds of millions
of dollars. The $5.25 million for the Mackinac Bgiel would come from state trunkline money, which ldowt be matched by the
DOT which would mean a net loss of $100 million.

Legislation has been introduced in the House am&t8do regulate providers of utilities, set newrgy efficiency standards and
create renewable portfolio standards. The Housegyrand Technology Committee has been taking testjnon the bills. DTE,
Consumers Power and others have testified thatarewilling to invest millions if there is a staldustomer base. The legislation
requires 10% of alternative fuels be included memergy mix by 2015. We were successful in olarefo have "wood" added to
the bills. The definition of bio mass now includesod and wood waste" in all bills pertaining emewable portfolio stan-

dards. We continue to monitor and lobby to ensluedills benefit our members. The energy packsgeheduled to be the next
big legislative debate.

Legislation is being prepared by Rep. Jeff Maye®&dy City to allow 70 foot crib trailers. Rep. Meg/has requested double blue
backs be drafted. One will be sponsored by RépMhbgyes, D-Bay City and one by Senator Jud GilbBrAlgonac. It is important
to put forth bipartisan efforts in order to meethwliegislative success.

Senate Bill 880 & 881, sponsored by Senator MiehklctManus, R-Lake Leelanau, legislation to clatifg sales/use tax exemption
on logging equipment will be considered by the $efé@nance Committee. Chair, Senator Nancy CaRshéovi will schedule the
bills as soon as the committee schedule permits.

Senator Jerry VanWoerkom, R-Muskegon has requéstgslation to address a problem some loggers hétehauling slashers
down the road. Representative Kate Ebli, D-Monké@,House Transportation Committee has tentatiagheed to sponsor the
House effort.

DNR budget cuts, rising fuel costs, a pending Maa&iBridge fare increase, attempts to levy saledarson logging equipment
and other rising costs create additional finansiadens on members desperately working to surfigse poor economic

times. With an election year coming up, | am odefit that, over the next few months, we will beeatbl move our forestry legisla-
tive agenda forward.
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