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By Tom Barnes, Executive Director

About a year ago we held the first meeting in Gaylorelxplore the idea of
forming a wood producers’ co-op. Since that time a grdwmplonteers have
come forward to act as a steering committee that would furitiestigate what
opportunities and what formation would best fit thisgoial co-op. After much exploration it was
decided that the group would form a limited liability cor@tion and focus on wood pellet production.
As of this writing, the LLC has been formed under the naviehigan Wood Energy, LLC.

Next, they had to choose a location, 2 best potential losagienWhite Cloud and Newberry. We have
spoken with local officials in both municipalities and tleeg very interested in working with Michigan
Wood Energy. We have also been working with Michigan Stateelsity Products Center during this
past year. The idea of still forming a co-op has always inere back of my mind as the supplier of
raw material for alternative uses such as pellet productiomingpa meeting between an attorney who
works with MSU Product Center and the LLC it was suggetaidthe co-op needs to be formed. Rea-
son being, that a co-op is better suited in raising thitat@ygeded to fund or invest in such a facility
like a pellet plant. We asked if a new board would be needdldean-op and were told yes.

When we surveyed our membership we received roughly a 104nsespvhich was pretty good. Of
those responding many were interested in both committingoptreir annual production to supply the
co-op and also being able to buy fuel, tires, chains, etegdated cost. The survey results are in-
cluded for your information.

The process of forming the co-op has started. We receivethfpom MSU Products Center to pay

for the legal work in forming the co-op. However, werghd have a co-op board in place to help gov-
ern this process. | am asking for your volunteerisnitiimg on the co-op board to help with the forma-
tion of a “Wood Producers Co-op”. How much time wilinvolve? | would venture to say it would be
about 10 hours a month give or take a couple hours ancéplesgize some months will be busier than
others and vise versa. Much of the work can be handled @/phtine via conference calls, however,
there will be the need to meet in person from time to timeveuwill try and hold those meetings in a
central location. The co-op would be a statewide co-opvgould be nice to get representation from

all four of our MAT Regions. | would like to limihe size to less then 10, however, we will take all the
help we can muster to get things rolling.

If you are interested in helping create this producer’s co-@gsplcontact the MAT office or if you
have any questions before making the commitment please @itatie in contacting us. This is one
avenue for us to create and control our own wood markets



Press release issued jointly by the MI Department of Natural Resources Bagphaftment of Agriculture

The Michigan departments of Agriculture (MDA) and Natural Reses (DNR), along with the U.S. Department of Agriadtu
(USDA), today announced the confirmation of Sirex Woodwasyacomb County. A single specimen was collected from a trap
on July 6 and later identified by the USDA.

Sirex Woodwasp is a wood-boring insect native to Europagweasia and northern Africa and is a potentially seriast pf com-
mercially produced pine trees. It was first detected in Nontlerica in Oswego, NY in 2004, and has since been foundghout
central New York, northern Pennsylvania, and southern @ntari

The larvae of this exotic pest are responsible for damalgetree. It severs the trees’ conductive tissues, intamgugte transport
of water and nutrients. Adult females lay their eggs mawd three-needled pine trees, including: Austrian, JackafR&&cotch
pines.

“At this point, we don’t know if this is part of an abtished Michigan infestation,” said MDA Director, Mitch Irwitiwe don't’
anticipate this pest to have major economic impact on the starssrp, landscape and Christmas tree industries. We will, how
ever, vigorously monitor this exotic pest and its potémtigmpact our forest systems.”

The trap is one of more than 250 trapping locations edtabligiroughout Michigan through a cooperative effort theltides
USDA, MDA, MDNR, Michigan Technological University, and dhigan State University. This work is part of an inteoval
effort to delimit the extent of the infestation in North Arica.

“Since the Syrex find in New York we have been monitoringtian’s pine resource,” said DNR Director Rebecca A. Humphries.
“The network of traps and trap trees established across Mithigl provide excellent data. This information will be ubgdhe
workgroup to assess and develop a pro-active response.”

Sirex Woodwasp is not expected to significantly impact heddthdscape pine trees in the State. Its impact on vigonalisman-
aged pine plantations in Michigan, while not yet fully dedinis likewise not expected to be severe.
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By: Gene Francisco

The editorial "Trees for the future" published on June2DD7, in the Milwaulkee Journal Sentinel, is misleadingfalts far short
of telling the real story about National Forest manageménfortunately, our national forests, which, at one time, Wwesestandard
of excellence for sustainable forest management, are now ayiahiher than an asset to our nation's economy and environ-
ment. Lack of tree thinning and harvesting caused by lasvaod dysfunctional federal regulations created a natiorestfeystem
which suffers from unprecedented insect infestations, diseadeeaddmage. A prime example is Alaska. According to federal
inventory figures, Alaska contains 127 million acres of folasd of which timber harvests and tree thinning are ofdyvad on 12
million acres. The other 115 million acres (91%) aregiegied in a way that prevents sustainable forest manageA®atresult,
the forested mountainsides are red with insect-killed tresediog tinder dry forest fire conditions. Inventory data revéddska
grows 223 million cubic feet of timber each year and loseqn@#0i®n cubic feet (92%) from insect and disease damage.sdime
scenario of neglect is repeated across the United States in &terthat contains a National Forest, including Wisconsin.

In Wisconsin, the Chequamegon Nicolet National Forest contansiillion acres of forested land. One third (440,00@8s)af the
forest is off limits to sustainable forest management jpect In addition, lawsuits and unworkable federal regaatprevent the
Forest Service from meeting its required harvest on the rémgai60,000 acres. In Wisconsin, the Forest Service owyisof@he
state's forestland, but provides only 4% of the raw fqrexducts used by our industry. In comparison, Wisoorsunties own
15% of our state's forestland and provide 17% of thefoaest products. Why can our counties provide jobs, reorediiodiver-
sity and healthy forests, but the Forest Service can't?

It is because the county forests are controlled by the locplepato have the greatest stake in their management, not soeaeibu
crat 2000 miles away. It is because the Forest Servicapstt with rules allowing anyone to sue them for mismanageandn
the taxpayers not only pick up the legal fees incurred biFdinest Service, but also the legal fees of the appellant. Sdrigrest
service is a multi-million dollar business for legal firipecause the courts have twisted the intent of the NationabBmental
Policy Act (NEPA) way beyond its original purpose. RErequires the Forest Service conduct an analysis on eadr sl for
its cumulative effect on a wide range of species and habitateveoyNEPA does not require the forest service to do apsasaf
the environmental cumulative effect of not adequately thintiag forest land. This is an open door for frivoldassuits which
are currently having a huge impact on the health of ounmedtforests.

Logging roads are just another excuse by anti-logging grimupohibit sustainable forest management of our nationasts. If
they are too costly to build, let the professional loggiontractors build them and bid on the timber sale accoydikglthe county
and state forests do. Logging roads in Wisconsin arercetest following best management practices, used for a yéanpput to
rest and not needed for logging for the next 20 toe&'s/depending upon the tree species present. Prohibgmigdaoad con-
struction serves no environmental purpose.

Bottom line is that the federal government owns 25% ohation's forest land and over 50% of our softwood éngupply. As a
major forest landowner, they have an obligation to help maetation's demand for forest products and maintain theislana
healthy productive condition. It is time the Presidernt @ongress either transfer the management of federal forestttanthte and
local governments, like most other countries have done,avhaul the outdated and ineffective federal forest policies thahake
ing our national forests to death.

" # % % "&

Palo Alto, CA. and Broomfield, CO — July 2, 2007 —Bafruels announced today that the company was awarded a castruct
permit from the state of Georgia to build the first comnarstale cellulosic ethanol plant in the United States. Groteaking

will take place this summer in Treutlen County, Georgraaf 100-million-gallon-per-year cellulosic ethanol plarait thill use wood
waste from Georgia’s forests as its feedstock. Phase 1 plathieis scheduled to complete construction in 2008 aviphoduction
capacity of 20 million gallons a year.

“We are thrilled to receive this permit and anticipate the coaisdn of many plants throughout Georgia and the Southieas)

wood waste to make ethanol,” said Mitch Mandich, CEO of Rangé&sF‘With Independence Day on July 4, we are excited to be-
gin the march toward independence from our country’s reliandessil fuel.”

“Cellulosic ethanol offers tremendous promise for noydné development of an alternative energy source, but alsceamabmic
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By American Loggers Council President Charles Johns, Hilliard, Florida

For many years the fertile lands of the Midwestern UnitateSthave been considered “the bread basket” of our country.
In more recent times the Southeast has become known as “thebasket”.

| have felt for many years that industrial forest landowie@ve done a very good job of managing not only compadg,lan
but also assisting and encouraging private landowners togidnnhanage their properties in order to maximize their 1ietuks |
consider the events of the past 10-15 years and begin to catbeléit@usands of aces of either private or industriasfdands that
have been changed for uses other than growing timber | becooerted about my future as one who purchases and harvests tim-
ber.

Timberland in the South is being sold for higher andebetse -- that could be for a Wal-Mart, Lowe’s, Home Depot,
subdivisions. Obviously for logging to continue we negllis and mills need markets. | have often thought we aesitbng de-
mand for homes to remain viable, but in order to buidditbme of your dreams it requires land. That's fine. Guytaie all can
agree that everyone is entitled to own a home. Clearly developvhettier for commercial or private use is consuming what was
previously forest land.

My real worry is not with growth in our communitiesstwith some of the practices | see being implanted by soate
purchase traditional timberland in order to “flip” it and rakquick “buck”. | understand supply and demand and freepgise. |
am referring more to being a good steward of the resourcéaad awner, logger, or consuming mill.

An example of what I'm talking about. Most of youdwmthat to do a good thinning job we ultimately try aadchove the
weak, diseased and inferior trees from the stand. Insteadkwgeeing tracts being harvested where the exact opposite is beiang d
and the higher quality logs are being removed. These tracteiagedut this way to get money fast and avoid site pegpanting
costs and finally to sell the land. We have a name for thesegcptactices and we call it “terminal forestry”.

Since 1994 when The Sustainable Forestry Initiative (&#gan | was under the impression that the ultimate goalowas t
sustain and manage our forests for the future. I'm suresiridl forest landowners and many private landowners haghthe thing
in mind. The “flippers” have a different agenda.

In conclusion the best solution is to continue to fied/mnd better markets that would encourage landowners tahdld
reforest their properties properly. Is renewable energy #8on@p | would say yes.

Charles Johns is the President of the American Loggemn€ilp which represents over 50,000 logging professiomaf®istates.
Charles’ operations are headquartered in Hilliard, Fldai. For more information please contact the Americargkeog) Council
office at 409-625-0206 or e-mail ainericanlogger@aol.com
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By Tom Thompson

Tom Thomson, Family Forest Landowner of Orford, New
Hampshire recently traveled to Washington, DC to work en th
upcoming 2007 Farm Bill.

The Farm Bill is authorized by Congress every five years and is
administered by the US Department of Agriculture.

In 2002 Thomson worked on the present Farm Bill, encourag-
ing Congress to recognize the many benefits that Family tFores
Landowners provide to our nation. Some of these important

conservation practices and benefits include protecting and pro-
viding clean air and water, providing recreational opportesiiti
on our land, enhancing wildlife habitat, carbon sequestering

of our trees and supplying over 70 % of the wood fibeour
nation.

Thomson noted: “We made some progress in 2002 in securing
additional funding for family forest landowners whpmresent

the largest block of stakeholders.” Over 5 million familyefs
landowners manage over 278 million acres of forestland
throughout the US.

On his recent trip to Washington, DC he shared with our
Continued on page 10 .....



development for our state,” said Sonny Perdue, GovernGeofgia. “We look forward to the construction of thiariland are
hopeful this is the first of many more to come.”

"The Department is pleased that the country is one step alogeking the widespread use of cellulosic ethanol a realit@.' U.
Secretary of Energy Samuel W. Bodman said. "This further&tesident's goal of deploying clean, renewable energy intoahe
ketplace, and we are eager for the results of Range Fuels’ wortheanabrk of the other biorefinery grant recipients, to lelp
crease energy security and enhance economic growth."

Range Fuels is at the forefront of new proprietary techiydimgproducing cellulosic ethanol. While most domesti@eth produc-
tion requires corn as a feedstock, Range Fuels' proprigaacggs does not. The country’s ability to make corn ethariohited by
the agricultural land available to grow it. The latest estinatedict that corn ethanol can only produce up to 15 bigimions per
year. On the other hand, the U.S. Department of Energlgeinjoint report with the USDA, has identified over driion tons of
biomass annually that could be converted to biofuels, like ethRange Fuels’ technology can transform all of this bi@nias
cluding wood chips, agricultural wastes, grasses, and cdsstaiwell as hog manure, municipal garbage, sawdust andppdyper
into ethanol. The company has already successfully tested cl88aypes of biomass for producing ethanol.

The company’s technology completely eliminates enzymes whichidesrean expensive component of cellulosic ethanol produc-
tion. Range Fuels’ thermo-chemical conversion process, trey#(@m, uses a two step process to convert the biomasghesign
gas, and then converts the gas to ethanol. In addition bty to process a broad range of potential biomassfeek, the K2
system benefits from a modular design. Depending uporuthigtity and availability of feedstock, the K2 system can scaie f

entry level systems to large configurations. This rangystem size allows placement of the K2 near the biomass sedrggng
transportation costs, and will allow the most appropria system to be deployed.

The company selected Georgia for its first plant based ugoatthndance of forest refuse and the renewable and sustainatlile fores
industry. The state has demonstrated great stewardshidareiss lands and environmental sensitivity. The fores@Gemfrgia can
support up to 2 billion gallons a year of cellulosic etigamoduction.

Range Fuels, with Governor Perdue, announced plans to beifdant on February 7 of this year. The company was subsbquen
selected to negotiate for up to $76M in a grant from the Depeat of Energy on February 28. These negotiations ararstiér-
way.




Range Fuels (www.rangefuels.com) is focused on green enerdglyeapcbduction of cellulosic ethanol. The company does s®t u
food products like corn, but rather uses waste materialsuams them into valuable products. The company's innovatoreblogy
uses wood chips, municipal waste, paper pulp, olive pitspare and converts those materials to ethanol. The compastgmsy
named K2, uses a two step thermo-chemical conversion pratestrst step converts the biomass to synthesis gas asddbed
step converts the gas to ethanol. The company's busineles imto design, build, own and operate its plants. Thwaay is pri-
vately held and funded by Khosla Ventures, LLC, arguablyaperenture firm in the U.S. focusing on alternative, greemgn
systems. The leadership team melds experience from Siligiey's fast-paced, high-tech world, and the technologioatinse
coal, coal gasification, gas-to-liquids and chemical industRaage Fuels' vision is to introduce the world to a fus'shrenewable,
sustainable, and eco-friendly in its production.

+ + #

By Judy Augenstein

Governor Jennifer Granholm and Mascoma Corporation have acewthat the Massachusetts based
company will build a cellulosic ethanol plant in Michigantmrnace to be the first in the nation to produce
ethanol from wood on a commercial scale. The plant will tuersthte's abundant, non-food plant life into
clean burning fuel. The Michigan Economic Development CorfpordMEDC), led by President and
CEO James Epilito, is working with Mascoma on a tax ineemtackage for the project. Unlike most cur-
rent biofuel production operations, Mascoma's Michigalulosic plant will make ethanol from mainly
wood chips and other non-food agricultural crops. Moshefation's biofuel facilities now in production,
or under construction, convert corn and other food crdp<urel.

"Mascoma's decision to choose Michigan is helping us achieve @akeof our economic plan, making our state a leader imalter
tive energy production, "Granholm said. "Cellulosic istilbat step in wide-scale ethanol production, and thisMigkigan on the
leading edge of technology that will create good-paying fobMichigan citizens."

All budget bills being considered by the House and Senateoppptions Committees have to be adopted by October 1. HB 435
the DNR budget bill has been reported out of the Hougedjgiations Committee, passed by the full House and novesiio the
Senate for review. HB 4354 was passed along party lines, @atawoted "yes" and Republicans voted "no". At our reqspsh-
sor Rep. Mike Lahti, D-Hancock restored the $20 milliorhForest Finance Authority deleted by Executive Order, dolaield
into the bill the "cord mandate", and increased the Timber Sabtt&orest Fire Protection programs. All additional fuadded in
subcommittee by Rep. Lahti remained in the bill as it movexugh the House.

We will intensify our lobby efforts in the Senate with Str Michelle McManus, R-Lake Leelanau, Chair, Senate DNR budget
committee and Senator Mike Prusi, D-Ishpeming to suppdrfuather increase monies to the DNR budget.

A productive meeting was held with staff to Senator Naress@, R-Novi, Chair, Senate Finance Committee, (Tax Pot&ff)tg
Senator Michelle McManus, R-Lake Leelanau, Chair, Senate DNRebadmmittee and Assistant Majority Leader and staff to
Senator Mike Prusi, D-Ishpeming and the legislative liatedhe Department of Treasury regarding misinterpretatiblogging
equipment sales/use tax law by Treasury auditors. OverdtS ggo we approached the Legislature with a proposal to ebagnpt
ging equipment from Michigan sales/use tax and were successfuhat legislative effort which became law. Senator Nancy Cas-
sis has agreed to use two of her "priority bill requestsih effort to get legislation drafted for a quick fixie problem and has
directed the LSB bill drafter to move forward with draftihgse bills. One bill to address the sales tax issue anklilbteeaddress

the use tax issue. It appears that we have Treasury, Senate Denftmli@y and Senate Republican Policy on board with the fix
and we will continue to work with them to stay on paiith the proposed legislation. Senator Cassis, Senator McMeambLSena-

tor Prusi will sponsor the bills and are dedicated to nmpthiem quickly through the legislative process.

Donations to support Timbermen legislative work can
be sent to TimberPAC
/350 M 123 Newberry, Ml 49868

Sorry, we are not able to accept corporate checks.



...continued from page 7

elected officials and their staff a photo illustrat-
ing where the bulk of the Farm Bill funding goes.
Thomson hopes to raise the issue by illustrating
that the large Ag Producers from the six to eight
states in the mid-west receive almost the entire
“Farm Bill Pie” and only the left over crumbs go

Hardwood Log Bucking TIpS to this nation’s Family Forest Landowners

One in a Series Provided by the Hardwood As Congress prepares to bake this years 2007

Value Improvement Project “Farm Bill Pie” Thomson is proposing nothing
less than a respectable
piece of the pie which

Look for the Best Log Family Forest Landown-

ers rightfully deserve.

One of the rules-of-thumb for optimal results could be expected regardless,
bucking of hardwood logs developedof the price schedule, log rule and
at Michigan Tech for HVIP by Jim species, as long as the relative differ-
Pickens and Scott Noble is to look forences in prices from one log grade to
the best log that can be cut from thehe next that are commonly reflected
stem and then work around it. Forin the market are used. Historically,
most of our valuable hardwood spe-percent differences among prices by
cies, there are significant price differ-log grade have remained similar.
ences between grades. Most often,
there is one potential log in the stemLook for the best log in a tree that forest landowners need to receive more than just
that will contain the majority of that can be made and work around it in crumbs from the soon to be voted on 2007 Farm
tree’s value. Comparisons made withmaking your bucking decisions. Cap- Bill."
the HW Buck software used as aturing the value of this best log goesa
training tool in the Hardwood Value long way toward realizing the full
Improvement Project bear this out.  potential value of each tree.

The Hardwood Value Improvement
To test this rule-of-thumb, 25 five Project is a collaborative effort
hard maple stems were bucked usingmong the Ohio Forestry Associa-
the optimization process in the HWtion, USDA Forest Service, Michigan
Buck software. In this process, HWTech and a collection of private sec-
Buck compares every possible com+tor businesses, trade associations and
bination of log bucking options for extension agencies to offer hardwood
each stem, using pre-defined gradindog bucker training throughout the
rules and prices. The bucking patterr29-state hardwood regio.o sched-
that results in the highest value isule, host or promote an HVIP log
presented, showing the value of eaclbucking workshop, or to suggest a
log created. For each of the 25 treebucking instructor candidate, visit the
used in our example, the value andvww.hardwoodvip.orgwebsite and
volume of each log was recorded. Incontact your regional coordinator.
this small sample, optimal bucking
patterns resulted in production of 1 to
4 logs from each tree. On average,
the best log from each tree repre-
sented 68% of that tree’s value.
Taking this a step further, for trees
where 3 or more logs were created, Offices in Escanaba
the best two of these logs, on aver-
age, representefll% of that tree’s

This nation’s Family
Forest Landowners want
a level playing field when
it comes to the 2007
Farm Bill. As a nation, if
we want to preserve the
open space and rural
charter which we all
cherish, then our family

Thomson believes that Congress needs to recog-
nize the important efforts of this nation’s 5 mil-
lion Family Forest Landowners who practice
good conservation and stewardship on their for-
est lands, which greatly benefits society as a
whole. “If we only reward the large Ag Produc-
ers as we have in the past and continue to ignore
Family Forest Landowners, then we may want to
reconsider the public benefit of the entire 2007
Farm Bill which is proposed at over $80 billion
over the next ten years.”

and L’Anse, Michigan

value.

) . 2831 North Lincoln Rd 15800 Mead Rd
This example used International ¥4” Escanaba, Ml 49829 L’Anse, Ml 49946
log rule and seven grades of logs, 906-789-9076, Ext. 10  906-524-2010 Ext. 10

ranging from veneer to scragwood in
price and quality. Note that similar

10



11



12



